Disclaimer Regarding the Many lllustrations of Systems and Performance Results in This Publication:

THERE IS A SIGNIFICANT RISK OF LOSS IN FUTURES TRADING. THE USE OF STOP ORDERS DOES NOT
GUARAMNTEE LIMITED LOSS. HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE CERTAIN
INHEREMT LIMITATIONS. UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED RESULTS DO NOT
REFRESEMT ACTUAL TRADING.ALSO, SINCE THE TRADES HAVE NOT ACTUALLY BEEM EXECUTED, THE
RESULTS MAY HAVE UNDER-OR-OVER COMPENSATED FOR THE IMPACT, IF ANY, OF CERTAIN MARKET
FACTORS, SUCH AS LACK OF LIQUIDITY.

SIMULATED TRADING PROGEAMS IN GEMERAL ARE ALSO SUBJECT TQ THE FACT THAT THEY ARE DESIGMNED
WITH THE BENEFIT OF HINDSIGHT. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR 15
LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWWM.

The performance summaries provided above are provided to inform persons considering this strateqy.
The performance assumes one share of the futures traded and 35 round turn for brokerage commission and slippage.
The performance assumes one Forex contract traded and 30 round turn for brokerage commission and 360 for slippage.

Mr. Krutsinger does not manage accounts for clients and never has had power of attorney over accounts trading these
systems. Mr. Krutsinger is not advising or soliciting anyone to trade or use any system illustrated in this article.

These are educational examples of the art of system writing and development that he wants to share with you. This
information is not to be construed as an offer to buy or sell futures. This information does not purport to be a complete
statement of all material facts relating to futures.

We gratefully acknowledge TradeStation Securities, Inc. for permitting reproduction of the above results produced by
TradeStation software. TradeStation Securities, Inc. is in no way associated with or responsible for these results.

Further, we stress:

"These results are based on hypothetical or simulated performance results that have certain inherent limitations. Unlike
the results shown in an actual performance record, these results do not represent actual trading.

Also, because these trades have not actually been executed, these results may have under- or over-compensated for the
impact, if any, of certain market factors, such as lack of liquidity.

Hypothetical or simulated trading programs in general are also subject to the fact that they are designed with the benefit
of hindsight. Mo representation is being made that any account will or is likely to achieve profits or losses similar to these
being shown_"
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i Joe Krutsinger, CTA

Joe Krutsinger is a Commodity Trading Advisor (CTA), registered with the CETC

Joe Krutsinger began his futures and options career over thirty -four years ago with Conti
Commodity. He has worked in almost every facet of the trading industry and continues to be a
prolific developer of trading systems. He has developed proprietary trading programs for numerous
clients and brokerage firms. Joe now works directly with clients and brokerage firms designing
custom trading systems. He has been a trading system design consultant since 1989 and consults
with traders on how to develop systems using state of the art system automation software.

Joe was recognized as the Outstanding Senior in Food Systems, Economics, and Management from

Michigan State University in 1973. A featured speaker and teacher at seminars and meetings

worldwide, he co -authored THE COMMODITY COOKBOOK:RECIPES TRADING, LESSONS FROM THE
MASTERS. (This was the 1990 book of the year, the 1990 Super trader's almanac -Calendar Edition).

Joe has also been featured in the Futuredbds Learning c
101,102, and 103.

Joe Krutsingeros books include: THE TRADI NGSYSTEMS TC
Selection) and his book, TRADING SYSTEMS  -SECRETS, OF THE MASTERS, published by McGraw -Hill

in 1977, has been highly rated. His newest book, TRADING SYSTEM SECRETS, SELECTING A

WINNING SYSTEM, is in paperback. Joe has consulted with world class traders including: Larry

Williams, Jake Bernstein, and Bruce Babcock. Joe owns Block No. 1 for TradeStation (the first

TradeStation ever delivered) and was one of the first beta testers of that professional trading

software platform. He has given over 200 lectures.

His systems have been featured in several journals including TECHNICAL ANALYSIS OF STOCKS AND
COMMODITIES and FUTURES TRUTH


http://www.cftc.gov/

i Seminar Outline

A 1St

| want to Tell You What | Want to Tell You

A 2nd

| am Going to Tell You

A 3rd
| am Going to Tell You What | Told You!



Terms

A Hypothetical / Simulated:

Trades that have not been executed generated by a strategy
WITH the benefit of hindsight

A Blind Walk Forward:

Trades that have not been executed generated by a strategy

WITH the benefit of hindsight,

but whose input values have not been changed since a certain date;
hence the trades, although NOT executed are shown on unseen data

A Real:

Actual trades that have been filled at an exchange



and MAXIMIZE LEVERAGE

i TOOLS TO HELP MANAGE DRAWDOWN

A Everyone hates drawdown! But it is an
unavoidable cost of the trading business.

A To help identify and deal with this issue, | have
designed custom indicator tools that come as
standard equipment with every trading strategy

| create.

A They are engineered to work together in tandem
to help you determine which strategy or market
offers the best potential performance in relation

to the others.



Long-term Goals

A To develop a mathematical and visual technique
to decide which system to trade

A When to trade which system,

A When to monitor the system

A When to monitor in simulated mode
A when to trade more or less contracts

A All WITHOUT changing the underlying
code of the original system!



i Tools

A HOW each of these uniquely customized
tools work on my st
they can help you decide which system
to trade or which market to trade with
the same system.

A Professional traders have a major focus
on DRAWDOWN as well as maximizing
LEVERAGE to as much potential as the
system will provide.



JOEKRUT SWITCHER
i IN TRADING

A Tells you the profit or loss your system Is
producing for the period of time your
graph Is set for.

A When the system shows red bars, you
might not want to trade it with real money
at this time.

A Green bars indicate that the system is
making a net profit.



J Yen Weekly

4 Week MA Crossover Always In Last 9 Years

Max. Equity Run-up

Mths, 12 Dys

n/a

Max. Drawdown (Intra-day Peak to Valley)

Value
Net Profit as % of Drawdown

Max. Trade Drawdown

($37,537.50)

48.09%
($6,537.50)

£34 TradeStation Strategy Performance Report - @I¥H10 Weekly (5/18/2001-2/26/2010) ==
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Display: |Table view x|

radeStation Performance Summa Expand ¥
All Trades
Total Net Profit $18,050.00 Profit Factor 1.16
Gross Profit $129,675.00 Gross Loss ($111,625.00)
Total Number of Trades 117 Percent Profitable 37.61%
Winning Trades 44 Losing Trades 72
Even Trades 3l
Avg. Trade Net Profit $154.27 Ratio Avg. Win:Avg. Loss 1.90
Avg. Winning Trade $2,947.16 Avg. Losing Trade ($1,550.35)
Largest Winning Trade $11,600.00 Largest Losing Trade ($3,925.00)
Max. Consecutive Winning Trades 4 Max. Consecutive Losing Trades 7
Avg. Bars in Winning Trades 7.43 Avg. Bars in Losing Trades 3.22
Avg. Bars in Total Trades 4.82
Max. Shares/Contracts Held 1 Account Size Required $32,762.50
Return on Initial Capital 180.50% Annual Rate of Return 11.85%
Return Retracement Ratio 0.05 RINA Index S 7
Trading Period RS Percent of Time in the Market 98.90%

Max. Drawdown (Trade Close to Trade Close)

Value
Net Profit as % of Drawdown

($32,762.50)

55.09%



J Yen Weekly -4 Week MA Crossover
Always In Last 9 Years
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Equity Curve Line - @JYH10 Weekly(05/18/01 16:00 - 02/19/10 16:00)
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J Yen Weekly -4 Week MA Crossover
Always In Last 3 Years
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